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SUBJECT: ECONADS: JUNE 6 MEETING ON RECENT DEVELOPMENTS 
IN COMECON 

REF: USNATO 3039; MOSCOW 8232 

1. ALTHOUGH MOSCOW IS INFO ADDRESSEE FOR REFTEL, WE 
VOLUNTEER FOLLOWING FEW COMMENTS WHICH MAY BE USEFUL IN 
ADDITON TO THOSE MADE BY DEPARTMENT. 

2. OVERALL, WE THINK ECONOMIC DIRECTORATE PAPER PROVIDES 
USEFUL. WELL- WRITTEN STATUS REPORT ON CURRENT POSITION 
OF COMECON AND BACKGROUND ON ITS DEVELOPMENT. 

3. REGARDING SECTION IV OF TEXT, WE BELIEVE THAT DISCUSSION 
AND ARGUMENT OVER INTRODUCTION OF RATIONAL, REALISTIC PRICING 
SYSTEM AND SOME MOVE TOWARD CONVERTIBILITY IS PROBABLY STILL 
GOING ON, AND MAY HAVE ACCELERATED DURING LAST FEW MONTHS IN 
PERIOD PRIORTO JUNE CEMA SUMMIT MEETINGIN SOFIA. 
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4. IN SECTION V, WE SUGGEST THAT STATEMENT IN LAST SENTENCE 
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THAT INCREASE IN EAST- WEST TRADE WILL HAVE NO EFFECT ON 
ABILITY OF EE COUNTRIES TO CONTROL THEIR OWN DESTINIES MAY 
BE TOO STRONG. WE BELIEVE THAT IN SOVIET VIEW. ANY 
SIGNIFICANT INCREASE IN TRADE BETWEEN AN EE COUNTRY AND 
THE WEST IS PROBABLY REGARDED WITH SUSPICION AND UNEASE, A 
MOVEMENT TOWARD A "NON-CONTROLLABLE SITUATION" WHICH THERE- 
FORE REQUIRES CAREFUL SOVIET MONITORING. AS A RESULT. 

RECENT INCREASES IN EAST EUROPEAN COMECON TRADE WITH WESTERN 
COUNTRIES PROBABLY GIVE EE COUNTRIES A CERTAIN MANEUVERABILITY 
IN DEALING WITH THE USSR WHICH THEY DID NOT HAVE BEFORE. 

GRANTED. THE EXTENT OF THIS NEW MANEUVERABILITY MAY BE 
VERY LIMITED, AND IT WILL BE A SUBJECT FOR CONSTANT 
SOVIET SCRUTINY. TWO EXAMPLES: SOVIET OBSERVATON OF THE 
NEM IN HUNGARY AND EVIDENCE OF SOVIET CONCERN REGARDING THE 
WESTWARD DRIFT "IN POLAND'S FOREIGN TRADE. 

5. IN SECTION VI WE FEEL THAT THE IMPORTANCE OF THE 
NEW COMECON INSTITUTIONS FOR THE EXERCISE OF SOVIETCONTROL IN 
COMECON MUST NOT BE UNDERESTIMATED. THEY APPEAR TO US AS 
CAREFULLY PLANNED SOVIET IMPLEMENTS TO DIRECT AND CARRY OUT 
COMPLEX PROGRAM OBJECTIVES. OUTWARDLY BUREAUCRATIC AND IN SOME 
CASES CUMBERSOME, THEY HAVE BEEN INCREASING AT A RECORD 
RATE OVER THE PAST TWO YEARS. A NUMBER OF THE NEWER ORGANI- 
ZATIONS ARE ALSO CONCERNED WITH HIGH PRIORITY ECONOMIC SECTORS- 
ELECTRIC POWER, OIL AND NATURAL GAS, ATOMIC ENERGY, COMPUTERS, 
ALIGNED WITH AN INTEGRATED INTRA-CEMA SYSTEM OF PLANNING, 

THEIR IMPACT SHOULD EVENTUALLY BE CONSIDERABLE. 

STOESSEL 
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